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(A1)

UN/CEFACT Project Proposal

Revised Remittance Advice project

Submitted Date : 2015-02-27
Revision Dte : 2015-04-20
By Head of Delegation for Japan

1. Project purpose

The purpose of the project is to revise the function of the current Remittance Advice
message for improving reconciliation works of traders, and sharing commercial
information with the financial sector in order to adapt the recent-day commercial
practice in the world.

2. Project scope

Scope of the project is to exchange information from one party to another party about
the payment including information of relevant commercial transactions.

The parties involved in the exchange of data may be not only the buyer (payer) and his
supplier (payee), but also the debtor financial institution and the creditor financial
institution.

The message can be transferred through the network for the commercial transaction but
also the network of the fund transfer.

3. Project deliverables

The deliverables from the project are:
- The BRS and RSM documents
- CC and BIE definitions for CCL
- XML messages to support the business transactions

4. EXit criteria



1. Acceptance of BRS and RSM for the project by the Bureau after agreed within
Finance and Payment Domain of Supply Chain PDA.

2. Exit of the validation for CC, BIE and XML Schema applied for the new messages
defined in the project.

5. Project Team membership and functional expertise

The membership is open to experts in the area of commercial and financial transaction
of Supply Chain and EDI and their e-business operation, and the functions of
UN/CEFACT and its groups. In addition, Heads of Delegations may invite technical
experts from their constituency to participate in the work. Experts are expected to
contribute to the work based solely on their expertise and to comply with the
UN/CEFACT Code of Ethics.

6. HoD support

Japan

Italy

Thailand

7. Geographical Focus

The focus is global.

8. Initial contributions

CEFACT/Forum/2008/TBG Cross Industry Remittance Advice (BRS)
Requirement paper for revision of Remittance Advice (Annex 1.)

9. Resource requirements
Resources required are business experts in Supply Chain and EDI in any region or

country.
Modeling expertise is also required.



Note: The project does not require any additional resources from the UN/ECE
secretariat.

10. Project Leadership

Project Leader: Hisanao Sugamata (Japan)
Project Editor : Sue Provert (UK)

Project Editor : Hidekazu Enjo (Japan)
Project Editor : Carlo Salomone (ltaly)

11. Milestones

ODP Stage Expected Completion Date

Project Inception 2015-03-31

Requirements Gathering 2015-04-24 (UN/CEFACT Forum)
Draft BRS and RSM development 2015-09-30

Public Draft Review 2015-10-30 (UN/CEFACT Forum)
CC/BIE submission 2015-09-30

CC/BIE/XML Schema validation 2015-12-31

Project exit 2015-12-31

Publication 2016-01-31




(R 2)
Revised Remittance Advice Project

Requirement Summary

2015-04-22
Based on the discussion at the 25" UN/CEFACT Forum

1. Project purpose

The purpose of the project is to revise the function of the current Remittance Advice
message for improving reconciliation works of traders, and sharing commercial
information with the financial sector in order to adapt the recent-day commercial
practice in the world.

2. Project scope

Scope of the project is to exchange information from one party to another party about
the payment including information of relevant commercial transactions.

The parties involved in the exchange of data may be not only the buyer (payer) and his
supplier (payee), but also the debtor financial institution and the creditor financial
institution.

The message can be transferred through the network for the commercial transaction but
also the network of the fund transfer.

3. Objectives

i. Improving reconciliation works of traders.
Background: The payee who is usually a seller has to reconcile the payment
received with the invoices issued, but sometimes there are not enough
information on the related trading transactions to match the payment received.
Therefore he has to exchange the additional information with the payer who
is usually a buyer in ad-hoc manner.

ii. Sharing commercial information with the financial sector.
Background: The remittance advice is usually directly linked to the fund
transfer that is initiated by the payment instruction to the bank. If the



financial institutes may refer the information in the remittance advice, they
may use the information for Financing and/or Monitoring their clients.

Adapting the commercial practice around the world including local practices.
Background: There are various kind of trading practice around trade payment
in the world, such as a monthly payment, a different tax treatment with
payment, and using multi payment means for a payment.

4. Requirements

Vi.

Vii.

Monthly based payment

The current Remittance Advice Message has the information for payment
date, but has not the information of the due date defined by Book closing,
such as the end of month.

Relevant Tax information

The receiver which is a seller wants to know whether the amount deducted
the tax amount or not, and how much.

Multi Payment Means

The amount will be paid using multiple payment means, such as the fund
transfer and the electronic bond.

Introduce Balance out payment

The amount of payment may balance out several cost and expense, such as
buyer supplied parts, usage charge of distribution center, bank transfer fee,
etc.

Add Trade product information

The trade product information, such as the product name, price, delivered
quantity, is useful for more accurate reconciliation.

In addition to that, the commercial information may be used for the
financial institution to monitor the client business if available.

Upward compatibility

The data model for the revised remittance advice should only adding data
and association to the current version of the remittance advice data model
and loosening the current limitation of occurrences to keep the
compatibility.

Harmonize to the common supply chain data model

In order to share the information used in the upstream process of the
supply chain, such as order, delivery and invoice, the data model should be



designed harmonizing the common supply chain data model prepared by
SCM domain of UN/CEFACT.
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