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with the financial sector
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By SIPS of UN/CEFACT Japan Committee
SIPS: Supply Chain Information Platform Study Group

Financial Network

Accounting . . : : Accounting

Trade : Trade
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Manufacturing : . Manufacturing

M2M communication 2




Innovation through Information Sharing

For Commercial Sector
» Improve business productivity
» Improve cash management

For Financial Sector
» Avoiding risks
» Finding new financing opportunity
» Finding new business opportunity

Platform for Information Sharing

(using Remittance Advice)
Should be TC68 Standard

Financia EDI -
Networ Transaction ID Zengin Transaction ID

System
Payment
Instraction
. POC Platform
Conversion Conversion
Remittance Remittance
Advice | . > DB | Advice | >
Payment | Remittance Cash Remittance
Instpuction | Advice | Management]| Advice
e N
Commercial
Buyer Seller
Network
o J
UN/CEFACT Standard



Commercial information embedded Financial Message

Supplementary UN/CEFACT

Data

Cl Remittance Advice
Message

Multiple
Lines of
Delivery
Note

Buy — Ship — Pay
ultiple orders in a certain term

Multiple
Order

Multiple Seller
. Delivery Accountant
Department

rMultiple
Invoice
Remittance Advice (& Payment)

Multiple Multiple
Balance Out Payment Means =>» The new Remittance Advice can convey all the informatiorf needed




Sharing Commercial Information

Information for Finance Trade Data
Monitoring Finance

Reconciliation
Cash Flow Analysis

Trade Amount
Trade Product

Trade Date
Delivery Quantit

Analyzing sample : Shipments
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Analyzing sample : Invoice Balance
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Analyzing sample : Payment Track Record
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Analyzing sample : Balance of Payments
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Analyzing sample : Withdrawal Performance

i = HE

company_n
Wc
Ho
I E
| 13
e
| El
Ll
[ P
LS
H.
Bw
[ L

300

250

IS
=

SHEM R EHHR)

50

5 w o o w mw mw m o = = =
] 8 ] 8 | 8 8 8 ] 8 g ]

12



Analyzing sample : Cash Flow
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Cash Conversion Cycle (CCC)
CCC =DIO + DSO - DPO
CCC: Cash Conversion Cycle
DIO: Days Inventory Outstanding
DSO: Days Sales Outstanding
DPO: Days Payable Outstanding
The cash conversion cycle (CCC) is a metric that expresses the
length of time, in days, that it takes for a company to convert
resource inputs into cash flows.
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Supply Chain and Cash Flow

Supplier

Maker

Dealer

Customer

Supply Chain Lead Time

v

Fund Collection Lead Time

Integrated Management

=

Financial Just In Time (JIT)

Necessary Fund to be provided

* Just in time
e Just required amount
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